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Qualified Charitable Distributions
 

Emily  Grimes  Wood,  CFP®,  CRPS  –  Principal,  Vice  President

For certain clients who are charitably inclined, a Qualified Charitable Distribution
(QCD) can be among the most effective ways to give to charity.  As we move into the
second half of the year, many clients who sometimes do not need their entire
Required Minimum Distribution (RMD) may want to consider using QCD’s as part of
their year-end planning.
The passage of the SECURE Act in 2019 increased the standard deduction, making it more difficult for some individuals to
benefit from charitable contributions since they can no longer be itemized if taking the standard deduction. A QCD does
not require that you itemize, so you can take advantage of the higher standard deduction, but still benefit from charitable
gifting.

A QCD is a direct transfer of IRA assets to a qualified charitable entity, where the distribution amount is not included as
taxable income. Amounts distributed as a QCD can count toward satisfying your Required Minimum Distribution (RMD)
for the year, up to $100,000 (even if your RMD requirement is less than $100,000).

QCDs are only available to individuals over age 70½. These can be made from Traditional IRAs, Inherited IRAs, or inactive
SEP or SIMPLE plans. It’s important to note that QCDs cannot be made to donor advised funds or private foundations.

The key to a QCD is that the IRA distribution must be made directly to charity. If you take your RMD and then make a
charitable contribution, your RMD will still be taxed as ordinary income, since the funds were distributed to you.

All three of our custodians (Fidelity, Charles Schwab, TD Ameritrade) now allow checkbooks to be issued on IRAs, so
clients who want to do all their gifting from their RMD throughout the year can simply write checks. For clients who may
not want another checkbook, we ask that they contact the office and let us know of their QCD plans, and we can prepare
the paperwork for checks to be issued directly to the charity.   

Note that QCDs are not tracked by the custodian and will not be coded as such on your Form 1099. It is important to
keep track of your QCDs so that you can account for them when filing taxes. Much like an RMD, QCDs must be made by
December 31.
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If you would like additional information about QCDs, please do not hesitate to reach out to our office.

Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and there can be no

assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or

undertaken by Grimes & Company, Inc. -“Grimes”), or any non-investment related content, made reference to directly or indirectly in this blog will be profitable, equal any

corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing

market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions.  Moreover, you should not assume that any discussion or

information contained in this blog serves as the receipt of, or as a substitute for, personalized investment advice from Grimes.  Please remember that if you are a Grimes

client, it remains your responsibility to advise Grimes, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of

reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our investment

advisory services. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual situation, he/she is

encouraged to consult with the professional advisor of his/her choosing. Grimes is neither a law firm nor a certified public accounting firm and no portion of the blog content

should be construed as legal or accounting advice. A copy of Grimes’ current written disclosure Brochure discussing our advisory services and fees is available for review

upon request. Please Note: Grimes does not make any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information

prepared by any unaffiliated third party, whether linked to Grimes’ web site or blog or incorporated herein, and takes no responsibility for any such content. All such

information is provided solely for convenience purposes only and all users thereof should be guided accordingly.
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